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This image depicts an FBI document which shows both Al Capone and the various criminal charges which had
been brought against him before his income-tax evasion trial in 1931. On the lower-right side of the document,
we see that Capone was able to avoid actual prosecution for most of the charges. Click on the image for a
better view. Online via FBI.
Capone supposedly once said:
The income tax law is a lot of bunk. The government can’t collect legal taxes from illegal money.
Turns out the government could - and did. The 1927 "Sullivan Ruling" provided the basis for it. Manny Sullivan,
a bootlegger, had to pay taxes on his illegal bootlegging proﬁts. In United States v. Sullivan, 274 US 259 (1927),
Justice Oliver Wendell Holmes, on behalf of a unanimous U.S. Supreme Court, wrote:
We see no reason...why the fact that a business is unlawful should exempt it from paying the taxes
that if lawful it would have to pay.
Too bad for Big Al that his lawyers and accountants didn’t protect him on the “little things” like they had on the
big ones. As Frank Wilson sifted through pages of documents, he accidentally found a "smoking gun."
Prepared by the outﬁt’s accountants, the cash receipts ledger showed net proﬁts from a gambling house. More
importantly, Capone’s name was on the paper. It was enough evidence to charge "the boss" with income tax
evasion, among other things.
Capone, and his "Roaring Twenties" decade, were nearing their end.
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